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Financing Exports

Bank lending for exporters is very similar to domestic bank lending. There is more attention paid to the details but with a solid plan and execution your transition to exporting will be easy and profitable. 

Talk To People That Export

· Industry Associations

· World Trade Center, Tacoma 

· Warren Gross and Nancy Carlson in Export Finance Assistance Center of Washington

Be Consistent with Current Business Plan 

· Is it a complementary product?   

· Don't start selling heavy machinery when your business is electronics

· Banks like companies that do a few things well better than a many things marginally

Due Diligence

· Take the time and spend the money to research buyers and market

· Ask for references and call them 

· Determine true cost of the sale

· Develop partners that can do the job

e.g.  Freight Forwarder, Bank

Concentration of Sales

· Customer

· Country 

Payments

· Foreign Accounts Receivable are not included in borrowing base 

· Prefer you use some sort of risk mitigation tools for payments

Export Receivables Insurance 

Letters of Credit

Factoring Companies - sources for buying and discounting foreign A/R's 


Payment Risk Mitigation Tools  

· Cash in Advance 

· Down payment, balance on shipment

· Cash Against Documents (D/P's) 

· Export Receivables Insurance

· Letters of Credit 

Confirmed Letters of Credit

Usance Letters of Credit  

· Structured Trade - Medium and Long Term

Bank Financed

Government (Exim Bank) Financed

